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Need:  

The contribution made by the informal 

sector to India’s economy is substantial. 

There is no denying the fact that our 

nation’s growth relies considerably on 

micro, small, and medium enterprises 

(MSMEs) that contribute significantly to 

the GDP1 by generating mass employment 

in every nook and corner of India. In view 

of its significance, the government is 

expected to provide adequate support to 

ensure MSMEs’ growth does not get 

hamstrung at any point. The government 

has taken various steps for pushing the 

private sector MSMEs for generating 

employment in the country, fast tracking 

various projects involving substantial 

investment and increasing public 

expenditure on schemes. The schemes 

such as Make in India, Skill India and Digital 

                                                                 
1 Around 6.5 crore micro, small and medium 
enterprises (MSMEs) contribute 30 per cent to 
GDP 

India have been implemented by the 

government and are likely to enhance the 

employment base. Also, MUDRA and 

START UP schemes have been initiated by 

the government for facilitating self-

employment. But still there are several 

issues that are posing as critical barriers in 

the growth of MSMEs in India. 

 

MSMEs still face a number of challenges 

including technological obsolescence, 

supply chain inefficiencies, increasing 

global competition, uncertain market 

scenario, and lack of funding. 

 

YES BANK in line with its Responsible 

Banking ethos is committed to supporting 

the MSME sector and giving it the much 

needed thrust to put it on a sustainable 
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Key Message: According to the Ministry of MSME, there 

are about 1.4 million ‘registered’ micro, small and 

medium enterprises, across the manufacturing and 

services sectors in India. MSMEs still face a number of 

challenges including technological obsolescence, supply 

chain inefficiencies, increasing global competition, 

uncertain market scenario, and lack of funding. YES 

BANK in line with its Responsible Banking ethos is 

committed to supporting the MSME sector and giving it 

the much needed thrust to put it on a sustainable growth 

path. The Bank had launched first-of-its-kind MSME CSR 

project ‘Say YES to Sustainable MSMEs in India’ . The 

project aims at promoting energy efficiency and 

Occupational Health and Safety (OHS) measures in MSME 

clusters. 

https://msme.gov.in/sites/default/files/MSME-ANNUAL-REPORT-ENGLISH%202020-21.pdf


      

 

growth path. The Bank had launched first-

of-its-kind MSME CSR project ‘Say YES to 

Sustainable MSMEs in India’ in 2015 to 

promote Environmental Sustainability 

through Energy Efficiency and 

Occupational Health and Safety (OHS) 

within the Indian MSME sector in 

partnership with on-ground 

implementation partners.  

The initiative, launched in partnership with 

the Foundation for MSME Clusters (FMC), 

is under an ongoing project funded by the 

European Union named ‘Scaling Up 

Sustainable Development of MSME 

Clusters in India’, with UNIDO, GRI, SIDBI, 

IICA and GIZ as partners. 

Objective: 

The project aims to enhance the overall 

sustainability (Environmental, Social and 

Economic Sustainability) of MSME units by 

improving their energy efficiency, 

strengthening their occupational health 

and safety systems through multifaceted 

interventions including sensitization 

workshops, energy audits, capacity 

building on energy efficiency, health 

camps, first aid trainings, safety trainings, 

providing drinking water facilities, first aid 

kits, distributing personal protective 

equipment and conducting financial 

literacy campaign. 

Process: 

Enhancing the competitiveness of MSME 

clusters and improving their 

environmental and sustainable 

development has been the focus of the YES 

Bank supported project titled ‘Say YES to 

Sustainable MSMEs in India’. The project 

aims at promoting energy efficiency and 

Occupational Health and Safety (OHS) 

measures in MSME clusters, and has been 

implemented in eight states namely 

Gujarat, Maharashtra, Madhya Pradesh, 

Tamil Nadu, Karnataka, West Bengal, 

Telangana, and Uttar Pradesh. Under the 

programme, MSMEs have been sensitized 

on the importance of energy efficiency and 

occupational health and safety measures. 

They are also being supported with target 

energy audit, whereby the energy auditors 

assess and highlight potential areas for 

energy saving. 

Targeted MSME Sectors 

Dyeing, Rubber, Plastic, Painting, Textile, 

Rice Mills, Auto ancillaries, Sports goods, 

Pharmaceuticals, Printing & Packaging, 

Chemicals, Food Processing, Industrial 

Engineering (Foundry, Industrial tools and 

pumps, General Engineering, Electrical etc.) 

YES MSME LOANS 

Scorecard Based Lending  

The Scorecard Based Lending proposition 

is a financing proposition designed to 

meet the requirements of businesses 

engaged in trading, manufacturing and 

services. 

Key Attractions: 

 Turnover based lending approach 

for assessment of credit limits 

 Flexible Collateral requirement 

basis score generated through 

financials, banking and other 

details 

Smart Edge Program 

The Smart Edge program is designed to 

empower MSMEs by providing easy access 

to finance for their working capital and 

other business requirements. 

Key Attractions: 

 Flexible Collateral- Relaxation on 

collateral cover basis good 

financial score 

 Quick Assessment- Financial not 

required assessment basis GST 

and Bank Statements 

https://www.yesbank.in/media/press-releases/fy-2014-15/yes-bank-launches-sustainable-msmes-initiative-in-india


      

 

Smart Overdraft   

Smart Overdraft is aimed at providing 

working capital limit up to INR 1.5 Cr 

without balance sheet. Now quick online 

offers available for MSMEs engaged in 

manufacturing, trading and professionals 

like Doctors, Chartered Accountants, 

Engineers and Architects. 

Key Attractions 

 No balance sheet required for analysis 

 Easy credit assessment based on 

banking transaction of the customers 

 

Cash Backed Lending Programme 

The Cash Backed Lending Programme aims 

to provide a comprehensive solution for 

the financing requirements of Traders, 

Manufacturers and Service providers. 

Key Attractions 

 Quick processing with minimal 

documentation 

 Ideal MSME Solution for 

immediate non fund based credit 

needs for MSMEs 

Supply Chain Banking 

YES BANK partners with corporate clients 

(anchors) to provide liquidity support for 

their vendors and dealers thereby 

providing greater2 financial control and 

enhancing value chain relationships. 

- Vendor Finance : This program 

finances receivables of Vendors 

from Corporate clients and 

enables timely availability of 

funds and cash flow management 

for the vendors. 

- Dealer Finance: This program 

finances purchases of Dealers 

                                                                 
2 https://www.yesbank.in/business-
banking/loans/supply-chain-banking  

from Corporate clients and meets 

the working capital needs by 

providing additional liquidity to 

dealers. Under this program a 

revolving line of credit is provided 

to dealers and payment is 

restricted to approved Corporates 

only. 

Key Attractions 

 Cutting Edge Technology- 

Operational ease and efficiency 

in transactions. 

 Quick Turnaround Time- 

Transaction processed on real 

time basis 

 Ease of Execution- Simple 

documentation process and 

quicker approvals 

YES GST Program 

YES GST program is aimed at MSME 

enterprises to provide quick and 

simple access to finance facilities. 

The product is designed such that 

working capital finance up to INR 1 

cr. can be made available to MSMEs 

purely basis the turnover as per their 

GST returns. Financial statements 

and bank statements are not 

mandatory for assessment thereby 

doing away with the hassles of 

paperwork to a major extent. 

Key Attractions 

 No More Financial Analysis- 

Assessment will only be basis 

turnover as per GST returns. 

Balance sheet & bank statements 

are not needed for assessment of 

limit. 

 Limit Amount up to INR 1Cr- Limit 

will be by way of Fund based 

https://www.yesbank.in/business-banking/loans/supply-chain-banking
https://www.yesbank.in/business-banking/loans/supply-chain-banking


      

 

Overdraft Facility or Drop Line 

Overdraft Facility up to INR 1 Cr. 

 Bank Statement not required for 

assessment 

Overcoming Barrier: 

YES BANK, under its ongoing flagship 

MSME CSR Project “Say YES to Sustainable 

MSMEs in India” had piloted a first of its 

kind E-commerce training program for 

offline MSMEs/retailers. The aim is to train 

the entrepreneurs on E-commerce, help 

them understand technology, remove 

barriers and thus increased livelihood 

opportunity by enabling them to reach out 

to wider geographies. 

YES BANK had impactedt 1 Lakh MSMEs 

through its CSR project by 2020 through 

Environmental Sustainability, Energy 

efficiency, Financial Literacy and 

Occupational Health and Safety 

interventions. 

 

MSMEs have grown at a fast pace due to 

their lower cost structures stemming from 

not having to pay benefits such as 

provident fund and gratuity to employees 

and excise duty (if turnover is less than 1.5 

crore). Such practices have helped MSMEs 

price their products and services at 

competitive rates while maintaining 

operating margins. Nevertheless, India’s 

shift to the GST regime increases the 

compliance costs of MSMEs and brings a 

majority of them into the indirect tax net 

for the first time. With its compliance 

system, a structured taxation regime and 

multiple registrations and returns, the GST 

regime has the potential to put additional 

burden on the MSMEs in the short term, 

thus slowing their growth rates. 

 

Economic Benefits: 

The YES Bank program impacted 

1000+MSMEs and benefited 12,500+ 

workers in 9 states, 18 locations of India.  

Social Benefits: 

the social impact that the project was 

able to create, the bank analyzed the 

outcomes by identifying and valuing its 

respective indicators. The social value 

generated by the project with respect to 

the investment is called its Social Return 

on Investment (SROI) and the bank 

calculated it using Social Value, UK’s 

international framework recommended 

by network of over 700 global members 

The bank calculated the project’s SROI, for 

the financial year 2015- 16. A thorough 

analysis of inputs from the stakeholders, 

the outputs and corresponding outcomes 

was done. The data was collected by 

involving the benefitted MSME units and 

implementation partners through 

questionnaires. 

The SROI is 6.9. In other words, the on-

ground social impact generated by the 

project is 6.9 times the value of the inputs 

invested. 

Environmental Benefits: 

The initiative, ‘Say YES to Sustainable 

MSMEs in India’ resulted in the following:  

 Energy efficiency projects were 

implemented in 20 MSMEs, improving 

their energy efficiency in the range of 

15–20 per cent and reducing coke 

consumption by 650 metric tonnes per 

annum, resulting in reduction of 1,787 

metric tonnes of CO2 emission per 

annum (1 MT of coke emits 2.75 MT of 

CO2), thus saving approximately 97.50 

Lakh (assuming price of coke at 15,000 

per tonne) 

  Under the initiative, Occupational 

Health and Safety (OHS) systems were 



      

 

strengthened in 50 foundry MSMEs 

benefitting 907 workers 


